EVERCEL, INC.
228 Park Ave South, Suite 90959
New York, NY 10003-1502

NOTICE OF ANNUAL MEETING OF STOCKHOLDERS

To be held on January 26, 2017

This Notice of Annual Meeting of Stockholders (the “Notice”’) has been mailed to you by the Board of
Directors (the “Board”) of Evercel, Inc. (“we,” “us,” “our,” and the “Company”) to inform you of the place, date,
time and purpose of the Company’s 2017 annual meeting (the “Annual Meeting”). The Annual Meeting will be
held at 10:00 a.m. Eastern Time on Thursday, January 26, 2017, at the law offices of Ellenoff Grossman & Schole
LLP at 1345 Avenue of the Americas, 11% Floor, New York, New York 10105, for the following purposes:

1. The election of one Class I director, one Class II director and two Class III directors to the
Company’s Board, with the Class I director serving for a one year term or until his successor is
elected and qualified, the Class II director serving for a two year term or until his successor is elected
and qualified and the Class III directors serving for a three year term or until their successors are
elected and qualified;

2. To undertake such other matters as may properly come before the Annual Meeting or any lawful
adjournment or postponement thereof.

The Board unanimously recommends a vote “FOR” the election of the nominees for Class I director,
Class II director and Class III director.

Holders of our common stock, Series A Cumulative Convertible Preferred Stock (the “Series A Stock™)
and Series B Cumulative Convertible Preferred Stock (the “Series B Stock™) (collectively, the “Voting Stock™) at
the close of business on December 12, 2016 (the “Record Date”) will be entitled to notice of and to vote at the
Annual Meeting or any adjournment or postponement thereof. Whether or not you expect to attend the Annual
Meeting, please read this Notice and the voting instructions in the section entitled “Questions and Answers about the
Annual Meeting” below and then promptly vote your proxy or instruct your broker to vote in order to ensure your
representation at the Annual Meeting.

A complete list of stockholders of record entitled to vote at the Annual Meeting will be available for ten
days before the Annual Meeting at the principal executive offices of the Company for inspection by stockholders

during ordinary business hours for any purpose germane to the Annual Meeting.

You are urged to review carefully the information contained in this Notice prior to deciding how to vote
your shares.

This Notice is first being disseminated to stockholders on or about January 6, 2016.
By Order of the Board of Directors,
/s/ James Gerson

James Gerson
Chairman of the Board

IF YOU RETURN YOUR PROXY CARD OR BROKER VOTING INSTRUCTION CARD WITHOUT AN
INDICATION OF HOW YOU WISH TO VOTE, YOUR SHARES WILL BE VOTED IN FAVOR OF THE
NOMINEES FOR CLASS I DIRECTOR, CLASS II DIRECTOR AND CLASS III DIRECTOR AND EACH
OF THE OTHER PROPOSALS THAT PROPERLY COME BEFORE THE ANNUAL MEETING.



THIS NOTICE, ALONG WITH OUR AUDITED FINANCIAL STATEMENTS FOR THE FISCAL YEAR
ENDED MARCH 25, 2016 AND OUR ANNUAL INVESTOR LETTER ARE AVAILABLE ON THE
INTERNET AT: HTTP:/WWW.EVERCEL.COM/CURRENT-INVESTOR-INFORMATION.




QUESTIONS AND ANSWERS ABOUT THE ANNUAL MEETING
Why am I receiving this Notice?

The Company has delivered printed versions of these materials by mail to holders of record and has
otherwise made these materials available on the internet in connection with the Company’s Annual Meeting, which
will take place on Thursday, January 26, 2017 at 10:00 a.m. Eastern Time, at the law offices of Ellenoff Grossman
& Schole LLP at 1345 Avenue of the Americas, 11" Floor, New York, New York 10105.

This Notice gives you information on each of the proposals put forth by Board so that you can make an
informed decision. These materials were first sent or given to all stockholders of record entitled to vote at the
Annual Meeting on or about January 6, 2017.

What is included in these materials?
These materials include:

e This Notice;
e A proxy card along with voting instructions; and
e Audited financial statements for the fiscal year ended March 25, 2016.

Who can vote at the Annual Meeting of stockholders?

Stockholders of record of our common stock, holders of Series A Stock and holders of Series B Stock who
owned their shares on December 12, 2016 may attend and vote at the Annual Meeting. Beneficial owners of our
common stock who owned their shares on the Record Date may only vote and/or attend the Annual Meeting in
accordance with the instructions below. There were 32,530,636 shares of common stock, 19,911 shares of Series A
Stock and 19,631 shares of Series B Stock outstanding on the Record Date.

What is the difference between holding shares as a stockholder of record and as a beneficial owner?

Most of our stockholders hold their shares in an account at a brokerage firm, bank or other nominee holder,
rather than holding share certificates in their own name. As summarized below, there are some distinctions between
shares held of record and those owned beneficially.

Stockholder of Record

If, on the Record Date, your shares were registered directly in your name with our transfer agent,
Continental Stock Transfer & Trust Company, you are a “stockholder of record” who may vote at the Annual
Meeting, and we are sending these Annual Meeting materials directly to you. As the stockholder of record, you have
the right to direct the voting of your shares by returning the enclosed proxy card to us or to vote in person at the
Annual Meeting. Whether or not you plan to attend the Annual Meeting, please complete, date and sign the enclosed
proxy card to ensure that your vote is counted.

Beneficial Owner

If, on the Record Date, your shares were held in an account at a brokerage firm or at a bank or other
nominee holder, you are considered the beneficial owner of shares held “in street name,” and these Annual Meeting
materials are being forwarded to you by your broker or nominee who is considered the stockholder of record for
purposes of voting at the Annual Meeting. As the beneficial owner, you have the right to direct your broker on how
to vote your shares and to attend the Annual Meeting. However, since you are not the stockholder of record, you
may not vote these shares in person at the Annual Meeting unless you receive a valid proxy from your brokerage
firm, bank or other nominee holder. To obtain a valid proxy, you must make a special request of your brokerage
firm, bank or other nominee holder. If you do not make this request, you can still vote by using the voting
instruction card sent by your broker enclosed with these materials; however, you will not be able to vote in person at
the Annual Meeting.



If I am a holder of record of Voting Stock, how do I vote?
There are three ways to vote:

4] In person. You may vote in person at the Annual Meeting. The Company will give you a ballot
when you arrive.

?2) Via the internet. You may vote by proxy via the internet by following the instructions provided
on the proxy card.

3) By mail. As described above, all holders of record of our Voting Stock received a proxy card. As
such, you may vote by proxy by filling out the proxy card and sending it back in the envelope provided.

If I am a beneficial owner of shares of our Voting Stock held in street name, how do I vote?

4] Via the internet. You may vote by proxy via the internet by following the instructions provided
by your brokerage firm, bank, broker-dealer or other similar organization that holds your shares.

?2) In person. If you are a beneficial owner of shares of our Voting Stock held in street name and you
wish to vote in person at the Meeting, you must obtain a legal proxy from the brokerage firm, bank, broker-dealer or
other similar organization that holds your shares. Please contact that organization for instructions regarding
obtaining a legal proxy.

3) By mail. You may vote by mail. If you request printed copies of the proxy materials by mail, you
may vote by proxy by filling out the vote instruction form and sending it back in the envelope provided by your
brokerage firm, bank, broker-dealer or other similar organization that holds your shares.

How many votes am I entitled to per share?

Each share of common stock entitles the holder thereof to one vote, each share of Series A Stock entitles
the holder thereof to 1.82 votes and each share of Series B Stock entitles the holder thereof to 1.82 votes and all
Voting Stock vote together as a single class. If all of our stockholders vote their Voting Stock as of the Record Date
at the Annual Meeting there will be an aggregate of 32,602,604 votes cast at the Annual Meeting.

What is the proxy card?

The proxy card enables you to appoint Daniel Allen, our President and Chief Executive Officer and a
director, as your representative at the Annual Meeting. By completing and returning the proxy card (or voting
online, if permissible and as described herein), you are authorizing this person to vote your shares at the Annual
Meeting in accordance with your instructions on the proxy card. This way, your shares will be voted whether or not
you attend the Annual Meeting. Even if you plan to attend the Annual Meeting, it is strongly recommended that you
complete and return your proxy card before the Annual Meeting date just in case your plans change. If a proposal
comes up for vote at the Annual Meeting that is not on the proxy card, the proxy will vote your shares, under your
proxy, according to his best judgment.

What am I voting on?
You are being asked to vote on:

1. The election of one Class I director, one Class II director and two Class III directors to the
Company’s Board, with the Class I director serving for a one year term or until his successor is
elected and qualified, the Class II director serving for a two year term or until his successor is elected
and qualified and the Class III directors serving for a three year term or until their successors are
elected and qualified;



2. To undertake such other matters as may properly come before the Annual Meeting or any lawful
adjournment or postponement thereof.

How does the Board recommend that I vote?

The Board unanimously recommends a vote “FOR” the election of the nominees for Class I director, Class
II director and Class III director.

What does it mean if I receive more than one proxy card?

You may have multiple accounts at the transfer agent and/or with brokerage firms. Please sign and return
all proxy cards to ensure that all of your shares are voted.

What if I change my mind after I return my proxy?

You may revoke your proxy and change your vote at any time before the polls close at the Annual Meeting.
You may do this by:

o sending a written notice to Daniel Allen, our President and Chief Executive Officer, stating that
you would like to revoke your proxy of a particular date;

e signing another proxy card with a later date and returning it before the polls close at the Annual
Meeting; or

o attending the Annual Meeting and voting in person.

Please note, however, that if your shares are held of record by a brokerage firm, bank or other nominee, you
must instruct your broker, bank or other nominee that you wish to change your vote by following the procedures on
the voting form provided to you by the broker, bank or other nominee. If your shares are held in street name, and
you wish to attend and vote at the Annual Meeting, you must bring to the Annual Meeting a legal proxy from the
broker, bank or other nominee holding your shares, confirming your beneficial ownership of the shares and giving
you the right to vote your shares.

Will my shares be voted if I do not sign and return my proxy card?

If your shares are held in street name or in your name and you do not sign and return your proxy card, your
shares will not be voted unless you vote in person at the Annual Meeting.

How are votes counted?
You may vote “for,” “against,” or “abstain” on each of the proposals being placed before our stockholders.
Abstentions will be counted for the purpose of determining whether a quorum is present at the Annual Meeting.

How many shares must be present or represented to conduct business at the Annual Meeting?

The quorum requirement for holding the Annual Meeting and transacting business is that holders of a
majority of the Voting Stock outstanding as of the Record Date must be present in person or represented by proxy.
Abstentions are counted for the purpose of determining the presence of a quorum. In order to meet the quorum
requirement for holding the Annual Meeting and transacting business, holders a total of 16,301,303 shares must be
present in person or represented by proxy at the Annual Meeting.

How many votes are required to elect the nominees for Class I director, Class II director and Class I11
directors of the Company?



In the election of the Class I director, Class II director and Class III directors, the person receiving the
highest number of affirmative votes for each class of director voted by the Voting Stock at the Annual Meeting will
be elected.

What happens if I don’t indicate how to vote my proxy?

If you just sign your proxy card without providing further instructions, your shares will be counted as a
“for” vote for the nominees for Class I director, Class II director and Class III director and a “for” vote for any other
proposals being placed before our stockholders at the Annual Meeting.

Is my vote kept confidential?

Proxies, ballots and voting tabulations identifying stockholders are kept confidential and will not be
disclosed except as may be necessary to meet legal requirements.

Can I nominate a person for election as a director of the Company?

Our bylaws, as amended (the “Bylaws”), provide that stockholders entitled to vote at the Annual Meeting
may nominate one or more persons for election as a director. If you want to nominate a person for election as a
director, you must provide written notice in accordance with the Bylaws to the Company no later than January 21,
2016 which is the 15" day following the day on which this Notice was mailed.

Where do I find the voting results of the Meeting?

We will announce voting results at the Annual Meeting. The final voting results will be tallied by the
inspector of election at the Annual Meeting and then published in a press release by the Company or posted on the
Company’s corporate website.

Who can help answer my questions?
You can contact our President and Chief Executive Officer, Daniel Allen, via email at dan@evercel.com or

by sending a letter to Mr. Allen at offices of the Company at 228 Park Ave South, Suite 90959, New York, NY
10003-1502 with any questions about proposals described in this Notice or how to execute your vote.




PROPOSAL 1
ELECTION OF DIRECTORS
Introduction

The Board has nominated Richard Perkins to stand for election as Class I director, Richard Krantz to stand
for election as Class II director and Daniel Allen and James Gerson to stand for election as Class III directors at the
Annual Meeting. Stockholders will be asked to elect each of the nominees with the Class I director serving for a one
year term or until his successor is elected and qualified, the Class II director serving for a two year term or until his
successor is elected and qualified and the Class III directors serving for a three year term or until their successors are
elected and qualified. The enclosed proxy, if returned, and unless indicated to the contrary, will be voted for the
election of each of the director nominees.

We have been advised by each of the director nominees that they are willing to be named as a nominee and
are willing to continue to serve as a director if elected. If some unexpected occurrence should make necessary, in the
discretion of the Board, the substitution of some other person as nominee, it is the intention of the persons named in
the proxy to vote for the election of such other person as may be designated by the Board.

Board Qualifications

Daniel Allen, has been the Chief Executive Officer, President and a director of Evercel since December
2012 when a company that Mr. Allen founded to invest and grow profitable technology enabled companies, Corona
Investment Partners, LLC (“Corona”), joined forces with the Company to acquire Printronix, Inc. (now Printronix
LLC, “Printronix”). Prior to forming Corona, Mr. Allen worked for nearly a decade at BainCapital, a private equity
firm. At BainCapital, Mr. Allen focused on investing in technology related growth opportunities and helped lead
more than a dozen investments. He also built and ran the FoundersClub, a bi-annual event for top technology
entrepreneurs and media executives in NYC. Prior to Bain Capital, Dan was on the founding team of Fandango, a
strategy consultant at McKinsey and Company in NYC and London, and worked at ABCNews in Moscow, London,
Hong Kong and NYC. Dan graduated from Harvard College and Harvard Business School. Dan is based in New
York City.

James Gerson, is the Chairman of the Board of Directors of Evercel and has been a director of Evercel
since its inception. He has been responsible for providing early stage capital for numerous companies including
American Power Conversion (APC), Fuel Cell Energy, Mesa Airlines, and Zipcar. He is an experienced board
member and has served on the boards of several highly successful companies in the technology, industrial products
and financial services industries.

Richard Perkins, a director of Evercel since 2006, is a Senior Vice President and stockholder at Winslow,
Evans & Crocker, Inc., a full service investment firm, and a private investor. Mr. Perkins focuses on wealth
management for his clients. Prior to joining Winslow in 2001, Mr. Perkins was a Managing Director at Reynders,
Grey & Co., a financial services firm from 1988 to 2001. Mr. Perkins has also held management positions at Drexel
Burnham Lambert, L.F. Rothschild & Co., and Boston Publishing Company. Mr. Perkins was a Lieutenant (Junior
Grade) in the Unites States Navy and received his B.A. from Yale University.

Richard Krantz, a director of Evercel since November 2015, is a partner at the law firm of Robinson &
Cole LLP. Robinson & Cole LLP provides limited legal services to Evercel. Mr. Krantz has been a practicing
lawyer in the corporate, mergers and acquisition and securities areas for over 40 years. Mr. Krantz received his B.A.
from The Johns Hopkins University and his J.D. from Harvard University. Mr. Krantz is also Vice-Chair of the
Board of Overseers of Hebrew Union College-Jewish Institute of Religion.

Required Vote
In the election of the Class I director, Class II director and Class I1I directors, the person receiving the

highest number of affirmative votes cast by the Voting Stock at the Annual Meeting for each class of director will be
elected. Abstentions will have no effect on this proposal.



Recommendation of the Board

THE BOARD UNANIMOUSLY RECOMMENDS A VOTE “FOR” THE ELECTION OF THE
NOMINEESs FOR CLASS I DIRECTOR, CLASS II DIRECTOR AND CLASS III DIRECTORS.



Evercel, Inc. and
Subsidiaries

Consolidated Financial Statements
March 25, 2016 and March 27, 2015
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RSM

RSMUSLLP
Independent Auditor’s Report

To the Board of Directors
Evercel, Inc. and Subsidiaries
New York, New York

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Evercel, Inc. and its
subsidiaries, which comprise the consolidated balance sheets as of March 25, 2016 and March 27, 2015,
the related consolidated statements of operations and comprehensive income, stockholders’ equity and
cash flows for the years then ended, and the related notes to the consolidated financial statements
(collectively, the financial statements).

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America;
this includes the design, implementation and maintenance of internal control relevant to the preparation
and fair presentation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Evercel, Inc. and its subsidiaries as of March 25, 2016 and March 27,
2015, and the results of their operations and their cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

THE POWER OF BEING UNDERSTOOD

AUDIT | TAX | CONSULTING

RSMUS LLPis the U.S. member firm of RSM International, a global network of independent audit, tax, and cor ting firms. Visit rsmus.com/aboutus for more information regarding RSM US LLP and
RSM International



Emphasis of Matter

As discussed in Note 2 to the consolidated financial statements, the Company has elected to change its
method of accounting for goodwill. In fiscal 2016, the Company adopted the private company alternative
to account for the subsequent measurement of goodwill. Our opinion is not modified with respect to this
matter.

PSM VS LLP

Irvine, California
November 18, 2016



Evercel, Inc. and Subsidiaries

Consolidated Balance Sheets
March 25, 2016 and March 27, 2015

(In Thousands of Dollars, Except Share and Per Share Data)

2016 2015
Assets
Current assets:
Cash and cash equivalents 27,891 11,993
Restricted cash - 156
Accounts receivable, net of allowances for doubtful accounts and sales returns
of $295 and $872 as of March 25, 2016 and March 27, 2015, respectively 12,505 21,161
Inventories 9,899 10,214
Other current assets 2,814 3,302
Deferred income taxes, net 1,601 1,866
Total current assets 54,710 48,692
Property and equipment:
Buildings and improvements 9,013 9,045
Machinery and equipment 4,993 3,849
Furniture and fixtures 2,545 3,455
Leasehold improvements 1,823 1,209
18,374 17,558
Less accumulated depreciation and amortization (8,429) (6,600)
Property and equipment, net 9,945 10,958
Other assets:
Goodwill - 12,902
Other intangible assets, net 16,843 23,103
Restricted investments 2,580 -
Long-term deferred income tax, net - 5,274
Other assets 1,151 1,242
Total other assets 20,574 42,521
Total assets 85,229 102,171

See notes to consolidated financial statements.




2016 2015
Liabilities and Stockholders’ Equity
Current liabilities:
Accounts payable $ 6,936 8,683
Current portion of long-term debt, net of debt discount of $0 and $85 as of
March 25, 2016 and March 27, 2015, respectively 628 6,822
Accrued liabilities:
Payroll and employee benefits 2,541 3,332
Warranty 208 316
Deferred revenue 1,941 2,420
Restructuring 1,819 250
Income tax 155 798
Other 2,185 1,859
Other current liabilities 337 102
Total current liabilities 16,750 24,582
Long-term liabilities:
Deferred revenue, net of current portion 913 1,286
Long-term deferred income tax liabilities, net 3,127 -
Other long-term liabilities 3,654 288
Long-term senior term debt, net of current portion of debt discount of $0
and $145 as of March 25, 2016 and March 27, 2015, respectively 4,351 31,907
Total liabilities 28,795 58,063
Stockholders’ equity:
Preferred stock, Series A convertible, 8% cumulative, $.01 par value
(liquidation value of $497 and $461 at March 25, 2016 and March 27, 2015,
respectively) - -
Preferred stock, Series B convertible, 8% cumulative, $.01 par value
(liquidation value of $491 and $454 at March 25, 2016 and March 27, 2015,
respectively) - -
Common stock, $.01 par value, authorized 75,000,000 shares; issued and
outstanding 32,530,636 shares as of March 25, 2016 and March 27, 2015 325 325
Additional paid-in capital 6,098 5,973
Accumulated other comprehensive income 157 -
Retained earnings 47,899 36,489
Total controlling interest 54,479 42,787
Noncontrolling interest 1,955 1,321
Total stockholders’ equity 56,434 44,108
Total liabilities and stockholders’ equity $ 85,229 102,171




Evercel, Inc. and Subsidiaries

Consolidated Statements of Operations and Comprehensive Income
Years Ended March 25, 2016 and March 27, 2015
(In Thousands of Dollars, Except Share and Per Share Data)

2016 2015
Continuing operations:
Revenues 66,491 84,119
Cost of revenues 35,647 43,070
Gross profit 30,844 41,049
Operating expenses:
Engineering and development expense 4,834 5,882
Sales and marketing expense 13,354 17,434
General and administrative 8,929 10,361
G&A—special project costs 5,383 843
Restructuring 2,710 492
Amortization of intangible assets and goodwill 2,938 3,063
Goodwill impairment loss 4,520 -
Operating expenses 42,668 38,075
(Loss) income from continuing operations (11,824) 2,974
Other income (expense):
Interest expense (266) (337)
Gain on sale of investments, net - 907
Gain on reversal of earn-out liability - 617
Other income (expense), net (103) 67
Total other income (expense) from continuing operations (369) 1,254
(Loss) income from continuing operations before income tax expense (12,193) 4,228
Income tax expense (2,440) (1,927)
Net (loss) income from continuing operations (14,633) 2,301

(Continued)




Evercel, Inc. and Subsidiaries

Consolidated Statements of Operations and Comprehensive Income (Continued)

Years Ended March 25, 2016 and March 27, 2015
(In Thousands of Dollars, Except Share and Per Share Data)

2016 2015
Discontinued operations (Note 3):
Revenues 23,710 $ 29,285
Cost of revenues 14,613 17,883
Gross profit 9,097 11,402
Operating expenses:
Engineering and development expense 1,018 1,227
Sales and marketing expense 1,623 1,023
Amortization expense 1,189 705
Depreciation expense 123 139
Operating expenses 3,953 3,094
Income from discontinued operations 5,144 8,308
Other income (expense):
Gain on sale of Thermal business 24,683 -
Interest expense (1,567) (1,875)
Total other income (expense) from discontinued operations 23,116 (1,875)
Income from discontinued operations before income tax expense 28,260 6,433
Income tax expense (1,510) (1,194)
Net income on discontinued operations 26,750 5,239
Net income, including noncontrolling interest 12,117 7,540
Less, net income (loss) attributable to noncontrolling interest 634 (25)
Net income attributable to Evercel, Inc. and subsidiaries 11,483 $ 7,565
Comprehensive income:
Net income 11,483 $ 7,565
Unrealized holding gain during period attributable to Evercel, Inc. and
subsidiaries 126 -
Unrealized holding gain during period attributable to noncontrolling interest 31 -
Total comprehensive income 11,640 $ 7,565
Net income per share:
Basic 035 $ 0.39
Diluted 0.35 0.39
Weighted-average common shares outstanding:
Basic 32,530,636 32,530,636
Diluted 32,631,241 32,562,676

See notes to consolidated financial statements.
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Evercel, Inc. and Subsidiaries

Consolidated Statements of Cash Flows

Years Ended March 25, 2016 and March 27, 2015
(In Thousands of Dollars)

2016 2015

Cash flows from operating activities:
Net income including noncontrolling interest $ 12,117  § 7,540
Adjustments to reconcile net income including noncontrolling
interest to net cash provided by operating activities:

Gain on sale of Thermal business (27,293) -
Impairment charge 4,520 -
Depreciation and amortization 6,929 6,247
Amortization of debt issuance and deferred financing costs 193 264
Write off debt issuance and deferred financing costs 454 -
Gain on reversal of earn-out liability - (617)
Gain on write-off of deferred rent liability (220) -
Loss on write-down of inventories 135 974
Deferred income tax provision 3,424 1,320
(Gain) loss on disposal of property and equipment (54) 121
Decrease in allowance for doubtful accounts (319) (15)
Stock-based compensation 52 52
Gain on sale of investments - (907)
Changes in operating assets and liabilities:
Accounts receivable 8,817 (658)
Inventories (2,307) (861)
Prepaid expenses and other assets 218 (15)
Accounts payable (1,846) 201
Accrued expenses 836 (2,948)
Other current liabilities (844) (890)
Deferred revenue (244) (128)
Income taxes payable (638) 990
Net cash provided by operating activities 3,930 10,670

Cash flows from investing activities:

Purchase of property and equipment (2,211) (877)

Proceeds from disposition of property and equipment 79 47

Net proceeds from sale of Thermal business 16,665 -

Restricted cash 156 -

Net proceeds from sale of investments - 1,500

Purchase of investments - (4,478)
Net cash provided by (used in) investing activities 14,689 (3,808)

(Continued)



Evercel, Inc. and Subsidiaries

Consolidated Statements of Cash Flows (Continued)
Years Ended March 25, 2016 and March 27, 2015
(In Thousands of Dollars)

2016 2015
Cash flows from financing activities:
Payments made on note payable to shareholder $ - (100)
Effect of exchange rate changes on mortgage 14 (437)
Payments of debt financing costs (25) -
Payments made on revolving credit facility - (6,000)
Payments on long-term debt (5,320) (8,123)
Net cash used in financing activities (5,331) (14,660)
Net increase (decrease) in cash and cash equivalents 13,288 (7,798)
Cash and cash equivalents, beginning of year 11,993 19,791
Cash and cash equivalents, end of year $ 25,281 11,993
Supplemental disclosures of cash flow information:
Cash paid during the year for income taxes $ 1,533 845
Cash paid during the year for interest $ 1,204 1,980
Noncash financing activities:
Settlement of long-term debt by purchaser of Thermal business $ 28,674 -
Receipt of restricted stock from purchaser of Thermal business $ 2,423 -

See notes to consolidated financial statements.



Evercel, Inc. and Subsidiaries

Notes to Consolidated Financial Statements

Note 1. Nature of Business

Evercel, Inc. (Evercel) is a holding company that oversees and manages subsidiary companies and
portfolio investments. Companies owned and managed in 2016 and 2015 include New England Crab
Company, Inc. (NECC), Evercel Pioneer Holding Corp. (Holding) and MMXIV LLC (MMXIV). The
consolidated financial statements include the accounts of Evercel and its wholly owned subsidiaries
(collectively, the Company).

Evercel was formerly a publicly listed company; however, management determined that the costs
associated with maintaining its public listing could not be justified. Accordingly, in 2004 Evercel delisted
its stock and ceased making public filings. Evercel stock is currently traded on the OTC “Pink Sheets.”
Evercel is not registered with the Securities and Exchange Commission and is not required to publicly
report financial information.

Evercel Pioneer Holding Corp.: Holding, a wholly owned subsidiary of Evercel, was created in 2012 for
the purpose of holding an 80.1 percent investment in Pioneer Holding Corp. (Pioneer Holding). The
purchase of Pioneer Holding stock occurred on December 31, 2012. Pioneer Holding owns Printronix,
LLC (Printronix), formerly Printronix, Inc., a worldwide leader in supply-chain printing solutions for the
industrial marketplace. As a holding company, Pioneer Holding has no operating assets or liabilities,
except for its equity investment in Printronix and its commitment as the guarantor for certain Printronix
debt. As the operating company, Printronix holds all operating assets and liabilities.

Printronix (formerly Printronix, Inc.): Printronix is a worldwide leader in supply-chain printing solutions
for the industrial marketplace. The products are used in industrial settings such as manufacturing plants
and distribution centers. Printronix has manufacturing and configuration sales located in the United
States, Singapore, Malaysia, Holland and Mexico, along with sales and support locations around the
world, to support its global network of users, channel partners and strategic alliances. On January 22,
2016, Printronix completed a major restructuring including the sale of the Thermal printer product line
(Thermal business). See Note 3 for specific details.

New England Crab Company, Inc.: NECC, a wholly owned subsidiary of Evercel, sells processed crab
products throughout the United States and overseas from its facility in Boston, Massachusetts. On
February 26, 2014, Evercel sold substantially all assets of NECC. Any remaining assets were fully
reserved at March 27, 2015 and written off in their entirety as of March 25, 2016.

MMXIV LLC: On August 13, 2014, Evercel purchased all Class A stock from MMXIV. MMXIV has a
19.9 percent ownership interest in Pioneer Holding, which owns 100 percent interest in Printronix.

Note 2. Summary of Significant Accounting Policies

Principles of consolidation: For the fiscal years ended March 25, 2016 and March 27, 2015, the
consolidated financial statements have been prepared in accordance with accounting principles generally
accepted in the United States of America (U.S. GAAP). All significant intercompany balances and
transactions have been eliminated in consolidation. The Company uses a 52- or 53-week fiscal year
ending on the last Friday of March. For the fiscal years presented, the year-end dates were March 25,
2016 and March 27, 2015. Both fiscal years 2016 and 2015 were 52-week fiscal periods.

Use of estimates: The preparation of financial statements in conformity with U.S. GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements.
Significant estimates and assumptions made by management include, but are not limited to, excess and
obsolete reserve for inventories, bad debt allowance, product warranties, long-lived assets, contingent
consideration and sales returns reserves. Actual results could differ materially from those estimates.
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Evercel, Inc. and Subsidiaries

Notes to Consolidated Financial Statements

Note 2. Summary of Significant Accounting Policies (Continued)

Cash and cash equivalents: The Company considers all highly liquid temporary cash investments with
original maturities of three months or less at the time of purchase to be cash equivalents.

Restricted cash: During fiscal year 2015 and through January 2016, Printronix was required to maintain
cash at specified levels in accordance with its credit facility agreement to collateralize an outstanding
letter of credit. The requirement was lifted in January 2016, and the restricted cash was released. The
balance of both the restricted cash and the letter of credit was $0 and $0.156 million as of March 25, 2016
and March 27, 2015, respectively.

Accounts receivable: Accounts receivable are recorded at the invoiced amount and do not bear interest.
Printronix performs credit evaluations on customers and adjusts credit limits based upon payment history
and the customer’s current creditworthiness. The allowance for doubtful accounts is determined by
evaluating individual customer receivables, based on contractual terms, reviewing the financial condition
of the customer, and historical experience. Receivable losses are charged against the allowance when
management believes the account is uncollectible. Subsequent recoveries, if any, are credited to the
allowance. The reserves for returns and sales allowances are determined by an analysis of the historical
rate of returns and sales allowances.

Inventories: Inventories, which include material, labor and overhead costs, are valued at the lower of
cost or market value. Cost is determined on the first-in, first-out method for Printronix. The Company
evaluates and records a provision to reduce the carrying value of inventory for estimated excess and
obsolete items based upon forecasted demand and market conditions.

Property and equipment: Property and equipment are stated at cost. Depreciation is computed using
the straight-line method over the estimated useful lives of the related assets. Improvements are amortized
over the remaining life of the lease. Maintenance and repairs are charged to expense as incurred. Upon
disposition, the applicable costs and accumulated depreciation are removed from the accounts and any
resulting gain or loss is included in income from operations. Depreciation and amortization expense was
$2.8 million and $3.2 million in fiscal years 2016 and 2015, respectively.

Estimated Useful Lives/
Lease Terms

Machinery and equipment 2-7 years
Furniture and fixtures 3-7 years
Building and improvements 8-39.5 years
Leasehold improvements Lessor of useful life or

term of lease

Deferred financing charges: Printronix capitalizes debt issuance costs, including loan discounts, and
amortizes these costs over the term of the debt instruments. In fiscal year 2014, $0.052 million of
additional debt issuance costs were capitalized related to the December 2012 debt. In January 2016, the
debt was settled with the proceeds from the sale of the Thermal business. All the remaining deferred
financing charges related to the U.S. debt unamortized at that time were written off as interest expense,
totaling $0.454 million. Printronix amortized $0.193 million and $0.264 million of debt issuance costs in
fiscal years 2016 and 2015, respectively.
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Evercel, Inc. and Subsidiaries

Notes to Consolidated Financial Statements

Note 2. Summary of Significant Accounting Policies (Continued)

The debt issuance cost balance as of March 25, 2016 and March 27, 2015 is recorded as follows on the
consolidated balance sheets (dollars in thousands):

2016 2015
Other assets $ - $ 417
Current portion long-term debt - 85
Long-term senior term debt - 145
$ - $ 647

Goodwill and other intangible assets: Printronix adopted Financial Accounting Standards Board
(FASB) Accounting Standards Update (ASU) 2014-02, Intangibles—Gooadwill and Other (Topic 350:
Accounting for Goodwill) at the beginning of fiscal 2016 and started to amortize goodwill over the life of 10
years. The amortization of goodwill expense was $1.159 million. Printronix tests for goodwill impairment
only when a triggering event occurs that indicates the fair value of Printronix may be below its carrying
value. No impairment existed as of fiscal year ended March 27, 2015. As of March 25, 2016, Printronix
wrote off all of its goodwill balance of $11.743 million, of which $4.52 million was related to the
impairment charge and $7.223 million was related to the sale of the Thermal business to TSC Auto ID
Technology Co., Ltd. (TSC or the buyer).

Other intangible assets consist of trade names and trademarks, patents and customer and distributor
relationships. These definite-lived intangible assets, at the time of acquisition, are recorded at fair value
and are stated net of accumulated amortization. Printronix currently amortizes the definite-lived intangible
assets on a straight-line basis over their estimated useful lives.

During fiscal years 2016 and 2015, definite-lived intangible assets, including goodwill, were amortized
over periods ranging from seven to 10 years, and $4.127 million and $3.06 million of amortization
expense was recognized in fiscal years 2016 and 2015, respectively.

Intangible assets at the end of each period consisted of the following (dollars in thousands):

2016
Weighted-
Average
Amortization Gross
Period Carrying Accumulated Thermal Line Matrix Net Book
(In Years) Value Amortization Disposed Impairment Value
Amortized intangible assets:
Goodwill 10 $ 12,902 $ (1,159) §$ (7,223)  § (4,520) $
Trade name and trademarks 10 $ 4581 % (1,489) $ - $ - $ 3,092
Patents 7-10 9,017 (3,102) (828) - 5,087
Customer and distributor
relationships 10 16,397 (5,270) (2,463) - 8,664
$ 29,995 3 (9,861) § (3,291) § - $ 16,843
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Evercel, Inc. and Subsidiaries

Notes to Consolidated Financial Statements

Note 2. Summary of Significant Accounting Policies (Continued)
2015
Weighted-
Average
Amortization Gross
Period Carrying Accumulated Thermal Line Matrix Net Book
(In Years) Value Amortization Disposed Impairment Value
Amortized intangible assets:
Trade name and trademarks 10 $ 4581 $ (1,030) $ - $ - $ 3,551
Patents 7-10 9,017 (2,172) - - 6,845
Customer and distributor
relationships 10 16,397 (3,690) - - 12,707
$ 29995 § (6,892 $ - 3 - 3 23,103

Future amortizations of intangible assets are as follows (dollars in thousands):

Years ending:

2017 $ 2,495
2018 2,495
2019 2,495
2020 2,495
2021 2,495
Thereafter 4,368

$ 16,843

Fair value measurements: The carrying values of certain of the Company’s financial instruments,
including cash, cash equivalents, short-term investments, accounts receivable and accounts payable,
approximate their fair values because of the relatively short period of time between origination and their
expected realization. The carrying values of the long-term debt and the current portion of long-term debt
approximate fair value as they bear interest at current market rates.

Revenue recognition: Revenue for Printronix is recognized when it is realized or realizable and earned.
The Company considers revenue to be realized or realizable and earned generally at the time of
shipment and passage of title, when persuasive evidence of a sales arrangement exists in the form of a
contract or purchase order, the product has been shipped, the sales price is fixed or determinable, and
collection is reasonably assured. The Company has no further obligations after shipment of the product
other than warranty obligations. Printronix sales are based upon written contractual agreements with the
Company’s resellers that include established pricing and payment terms.

Revenue arrangements with multiple deliverables, such as the delivery of multiple products or
performance of multiple services, are identified into separate units of accounting based on their fair value
and are recognized as each unit of accounting is earned as determined by the appropriate authoritative.

The printers contain embedded software, which Printronix considers to be incidental to the sale of the
printer, and no revenue is attributed to the software. Printronix also sells standard “pre-packed” software
to support bar code label printing applications and other software options. This software does not require
customization, nor does Printronix have any post-sale obligations. Revenue is recognized as this
standard “pre-packed” embedded software is shipped.
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Evercel, Inc. and Subsidiaries

Notes to Consolidated Financial Statements

Note 2. Summary of Significant Accounting Policies (Continued)

Arrangements with customers may include multiple deliverables, including any combination of products
and services. For multiple-element arrangements that include products containing undelivered non-
software services, deliverables are separated into more than one unit of accounting when (1) the
delivered element(s) have value to the customer on a stand-alone basis and (2) delivery of the
undelivered element(s) is probable and substantially in the control of Printronix. In these arrangements,
Printronix allocates revenue to all deliverables based on their relative selling prices. Printronix uses
vendor-specific objective evidence (VSOE) of fair value to determine the selling price to be used for
allocating revenue to deliverables.

Related to VSOE, in many instances, products are sold separately in stand-alone arrangements, as
customers may support the products themselves or purchase support on a time-and-materials basis.

Technical support services are also often sold separately through renewals of annual contracts. Printronix
determines the VSOE based on its normal pricing and discounting practices for the specific product or
service when sold separately. In determining VSOE, Printronix requires that a substantial majority of the
selling prices for a product or service falls within a reasonably narrow pricing range, generally evidenced
by the pricing rates of approximately 85 percent of such historical stand-alone transactions falling within
plus or minus 15 percent of the median rate. In addition, the Company considers the geographies in
which the products or services are sold, major product and service groups, customer classification, and
other environmental or marketing variables in determining VSOE.

Once elements of an arrangement are separated into more than one unit of accounting, revenue is
recognized for each separate unit of accounting based on the nature of the revenue as described above.

Printronix offers printer maintenance services through service agreements that customers may purchase
separately from the printer. These agreements commence upon expiration of the standard warranty
period. Printronix provides the point of customer contact, dispatches the call and sells the parts used for
printer repairs to service providers. Printronix contracts third parties to perform the on-site repair services.
The maintenance service agreements are separately priced at fair value. For those transactions in which
maintenance service agreements are purchased concurrently with the purchase of printers, the revenue
is deferred based on selling price, which approximates fair value for the maintenance services
agreements. Revenue from maintenance service contracts is recognized on a straight-line basis over the
period of each individual contract, which approximates the manner in which costs are incurred.

Printronix reduces revenue at the time of sale for estimated customer returns, price protection, rebates
and other sales incentives that occur under established sales programs. Judgment is required to record
these estimated revenue reductions. The Company evaluates the adequacy of the recorded allowance for
sales returns and records a provision as a revenue reduction for the estimated amount of future returns,
based upon historical experience, significant authorized pending returns and any other known factors.

Printronix presents revenue net of shipping costs and sales taxes. Shipping costs charged to the
customers are recorded in cost of sales. Sales taxes collected from customers are remitted to the
appropriate governmental tax authority on behalf of the customers.

Warranty costs: Printronix offers product warranties with varying terms depending on the product, region
and customer contracts. Warranty periods range from three months up to five years. The provision for
warranty expense is determined by applying the historical claims experience and estimated repair costs
to the outstanding units under warranty.
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Evercel, Inc. and Subsidiaries

Notes to Consolidated Financial Statements

Note 2. Summary of Significant Accounting Policies (Continued)

The following is a summary of the accrued warranty obligation for the fiscal years ended March 25, 2016
and March 27, 2015 (dollars in thousands):

2016 2015
Beginning balance, warranty reserve $ 316  §$ 463
Add warranty expense 228 191
Deduct warranty claims settled (336) (338)
Ending balance, warranty reserve $ 208 % 316

Engineering and development: Engineering and development costs are expensed as incurred and
consist of labor, supplies, consulting and other costs related to developing and improving the Company’s
products. Total engineering and development costs in operating expenses in the consolidated statements
of operations were $5.974 million and $7.109 million in fiscal years 2016 and 2015, respectively.

Advertising costs: The Company expenses advertising costs, including promotional literature, brochures
and trade shows, as incurred. Advertising expense was $0.5 million in both fiscal years 2016 and 2015.

Shipping and handling: Printronix’s policy is to present revenue net of shipping costs and sales tax.
Shipping costs charged to customers are recorded in cost of sales.

Restructuring charges: Restructuring charges are mainly comprised of termination benefits associated
with Printronix’s formal strategic restructuring plans to improve operational efficiency. The plans are
generally expected to be completed within one year. Printronix recognizes the liability for post-
employment or termination benefits when payment is probable and estimable based on Printronix’s
predefined post-employment benefits plan or local statutory regulations in foreign jurisdictions. One-time
termination benefits that are outside of Printronix’s predefined severance plans or local statutory
regulations are expensed at the time when Printronix communicates the one-time termination benefits to
the employee. However, if the employee is required to provide future service for the one-time termination
benefits, the costs are expensed ratably over the future service period. Any exit or disposal costs other
than termination benefits are recognized as incurred.

Printronix’s restructuring charges and restructuring liabilities are summarized as follows (dollars in
thousands):

Workforce

Reduction
Restructuring liabilities as of March 27, 2015 $ 250
Add restructuring charges 2,710
Deduct cash payments (1,141)
Restructuring liabilities as of March 25, 2016 $ 1,819

Foreign currency gains and losses: The United States dollar is the functional currency for all of the
foreign subsidiaries. Transactions that are recorded in currencies other than the United States dollar may
result in transaction gains or losses at the end of the period and when the related receivable or payable is
paid.
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Evercel, Inc. and Subsidiaries

Notes to Consolidated Financial Statements

Note 2. Summary of Significant Accounting Policies (Continued)

For these subsidiaries, the assets and liabilities have been remeasured at the end of the period exchange
rates, except inventories and property, plant and equipment, which have been remeasured at historical
rates. The consolidated statements of operations have been remeasured at average rates of exchange
for the period, except cost of sales and depreciation, which have been remeasured at historical rates.

Net foreign currency transaction and re-measurement loss was $0.3 million and $0.2 million in fiscal years
2016 and 2015, respectively, which is included in other income (expense) in the consolidated statements
of operations.

Basic and diluted net income per share: The basic net income per common share is computed by
dividing the net income attributable to Evercel by the weighted-average number of common shares
outstanding. Diluted net income per common share attributable to Evercel is computed by dividing the net
income by the weighted-average number of common shares outstanding plus potential dilutive securities,
which include common stock options not yet exercised. In fiscal years 2016 and 2015, there were
475,000 and 375,000 options outstanding, respectively, that were not included in the denominator used in
the diluted net income per share calculation because to do so would be antidilutive.

Contingencies: The Company accounts for contingencies in accordance with accounting guidance. The
Company evaluates the degree of probability of an unfavorable outcome and the ability to reasonably
estimate the loss related to legal claims, environmental issues, guarantees, including indirect guarantees
of the indebtedness of others, and other known issues, and records a charge to earnings if appropriate.

Taxes on income: The Company files a federal consolidated tax return and is subject to multiple state
tax jurisdictions. The Company’s provision for income taxes is based upon pretax financial accounting
income or loss. Income taxes are accounted for in accordance with the liability method, under which
deferred tax assets or liabilities are computed based on temporary differences between the financial
statement and income tax bases of assets and liabilities using the enacted marginal tax rate. These
differences are classified as current or noncurrent based upon the classification of the related asset or
liability. Deferred income tax provisions or benefits are based on the change in the deferred tax assets
and liabilities from period to period. If needed, a valuation allowance is recorded for deferred taxes where
it appears more likely than not that the Company will not be able to recover the deferred tax asset.

The Company is required to recognize the financial statement impact of a tax position when it is “more
likely than not” that the position will not be sustained upon examination. The amount of the benefit that
may be recognized is the largest amount that has a greater than 50 percent likelihood of being realized
upon ultimate settlement. The Company accrues interest and penalties, if any, related to unrecognized
tax benefits as a component of income tax expense.

Forward contracts: Printronix enters into foreign exchange forward contracts to reduce the short-term
effects of foreign currency fluctuations on certain foreign currency receivables or payables. These forward
contracts generally mature within one year. Gains and losses in fair value on forward contracts that offset
losses or gains on foreign currency receivables or payables are included in foreign currency (gains)
losses, net. The balance of the foreign currency receivable was $0.007 million and $0.087 million at
March 25, 2016 and March 27, 2015, respectively, and is classified as a Level 2 investment in the fair
value hierarchy.
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Evercel, Inc. and Subsidiaries

Notes to Consolidated Financial Statements

Note 2. Summary of Significant Accounting Policies (Continued)

Interest rate swap: Printronix entered into a five-year interest rate swap agreement (Swap Agreement)
with JP Morgan, effective November 30, 2013, with an original notional principal amount of $37.5 million
to minimize interest rate change impacts on a portion of its floating rate long-term debt. At March 27,
2015, the notional principal amount was $26.9 million. Under the Swap Agreement, Printronix paid
interest at a fixed rate of 0.805 percent and received interest at a variable rate equal to the one-month
LIBOR (0.1780 percent at March 27, 2015). Printronix had elected to not use hedge accounting, but
recognized a liability and corresponding expense equal to the fair value of the hedge instrument. The
balance of the interest rate swap liability was $0 and $0.009 million at March 25, 2016 and March 27,
2015, respectively, and is classified as a Level 2 investment in the fair value hierarchy.

Effects of recent accounting pronouncements: In May 2014, the FASB issued ASU 2014-09, Revenue
From Contracts With Customers (Topic 606) (ASU 2014-09). ASU 2014-09 provides a robust framework
for addressing revenue recognition issues and, upon its effective date, replaces almost all existing
revenue recognition guidance, including industry-specific guidance, in current U.S. GAAP. As a result of
these wholesale changes, when the new guidance is implemented, there should be improved
comparability of revenue recognition practices across entities, industries, jurisdictions and capital

markets. For all private companies, ASU 2014-09 is effective in annual reporting periods beginning after
December 15, 2017, and interim periods within annual periods beginning after December 15, 2018. Early
adoption is permitted. The Company is still evaluating the impact of ASU 2014-09 on its consolidated
financial statements.

In July 2013, the FASB issued ASU 2013-11, Income Taxes (Topic 740): Presentation of an
Unrecognized Tax Benefit When a Net Operating Loss Carryforward, a Similar Tax Loss, or a Tax Credit
Carryforward Exists (ASU 2013-11). ASU 2013-11 requires that unrecognized tax benefits be presented
as a reduction to deferred tax assets for all same jurisdiction loss or other tax carryforwards that are
available and would be used by the entity to settle additional income taxes resulting from disallowance of
the uncertain tax position. The adoption of this guidance did not have a significant impact on the
Company’s consolidated financial statements.

The FASB issued other guidance during 2015 and 2016, not discussed herein, that related to technical
changes of existing guidance or new guidance that is not applicable to the Company’s current financial
statements and disclosures.

Note 3. Discontinued Operations

On January 22, 2016, Printronix completed the sale of the Thermal business. The sale represents a
strategic shift to focus on its line matrix product line and will have a major effect on the Company’s
operations and financial results. Printronix sold the Thermal business for net cash proceeds of $16.7
million plus $2.4 million of common stock of the buyer. Printronix recognized a gain on disposal of $24.6
million. As part of the sale, the buyer paid off Printronix’s $28.7 million of outstanding debt. Per the Stock
and Asset Purchase Agreement, if the Thermal business generates a certain amount of purchase orders
within one year after the purchase date, Printronix will receive an additional $3.0 million of cash proceeds.
No receivable or gain has been recorded during fiscal 2016 for this contingency. The remaining net
assets on the books at fiscal year ended 2016 will be sold to the buyer at the end of the transition period,
which is expected to be less than one year from the fiscal year ended March 25, 2016. Capital
expenditures were $0.156 million and $0.131 million for the fiscal years ended March 25, 2016 and
March 27, 2015, respectively.
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Evercel, Inc. and Subsidiaries

Notes to Consolidated Financial Statements

Note 3. Discontinued Operations (Continued)

Per the Stock and Asset Purchase Agreement, all of Printronix’s tax credits were transferred to the buyer.
No credits remain for the Company to utilize and all of the related valuation allowance was written off in
the current year. A liability of $3.6 million is included in other long-term liabilities in the consolidated
balance sheet due to certain indemnity clauses in the Stock and Asset Purchase Agreement.

The following is a summary of the net assets and liabilities considered discontinued operations for the
years ended March 25, 2016 and March 27, 2015 (dollars in thousands):

2016 2015
Carrying amounts of major classes of assets included as part
of discontinued operations:
Inventories $ 1,746 $ 3,072
Property and equipment, net 288 227
Other intangibles, net - 3,800
Current deferred tax assets 3 159
Other current assets - 1,029
Total major classes of assets of discontinued operations 2,037 8,287
Carrying amounts of major classes of liabilities as part of
discontinued operations:
Accrued liabilities - 1,021
Long-term senior term debt - 33,388
Long-term deferred tax liabilities - 1,738
Total liabilities - 36,147
Net assets (liabilities) of discontinued operations $ 2037 $ (27,860)

The income from discontinued operations presented in the consolidated statements of operations and
comprehensive income consists of the following for the years ended March 25, 2016 and March 27, 2015
(dollars in thousands):

2016 2015
Major classes of line items constituting income before income taxes
of discontinued operations:
Revenues $ 23,710 $ 29,285
Less:
Cost of goods sold 14,613 17,883
Engineering and development expense 1,018 1,227
Sales and marketing expense 1,623 1,023
Interest expense 1,567 1,875
Amortization expense 1,189 705
Depreciation expense 123 139
Income from discontinued operations before income taxes 3,577 6,433
Gain on sale of Thermal business 24,683 -
Provision for income taxes (1,510) (1,194)
Total income from discontinued operations $ 26,750 $ 5,239
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Notes to Consolidated Financial Statements

Note 3. Discontinued Operations (Continued)

The following is a reconciliation of the sale price of the Thermal business and the gain on the sale (dollars
in thousands):

Contractual sale price $ 52,423
Less:
Payoff of debt (28,674)
Contingent amount to be earned after one year (3,000)
Reimbursements to buyer for deferred revenue (508)
Proceeds from sale of Thermal business 20,241
Less:
Transaction costs (1,232)
Net proceeds from sale of Thermal business 19,009
Book value of Thermal business, deficit 8,283
Write-off of Evercel-related tax assets (2,609)
Gain on sale $ 24,683
Note 4. Inventories

Inventories consisted of the following for the years ended March 25, 2016 and March 27, 2015 (dollars in
thousands):

2016 2015
Raw materials $ 5500 $ 6,985
Subassemblies 2,633 1,923
Work in process 1 2
Finished goods 2,965 2,760
Total inventories before allowance 11,099 11,670
Less allowance (1,200) (1,456)
Total inventories after allowance $ 9,899 $ 10,214
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Notes to Consolidated Financial Statements

Note 5. Bank Borrowings and Debt Arrangements

Outstanding debt obligations for the years ended March 25, 2016 and March 27, 2015 consisted of the
following (dollars in thousands):

2016 2015

LIBOR plus 3.5% term loan, due September 13, 2018 $ - $ 33,389
Three-month SIBOR plus 1.38%, due July 23, 2023 4,979 5,570
Total debt 4,979 38,959
Less unamortized debt discount - (230)
Total debt, net 4,979 38,729

Less current portion, including current portion of amortized
debt discount (628) (6,822)

Long-term debt, net of current portion, including

long-term portion of unamortized debt discount $ 4351  § 31,907

Revolving commitment facility and senior secured term loan: As of January 22, 2016, the $28.7
million owed by Printronix on the senior secured term loan was paid off in full by the buyer of the Thermal
business. All liens and covenants have been fully released as of that date. As of March 25, 2015,
Printronix had a senior secured credit agreement, which provided for a $44.0 million term loan and a
$10.0 million revolving commitment facility. Borrowings under the agreement bore interest at LIBOR plus
applicable margin of 2.25 percent to 3.5 percent, depending on the consolidated leverage ratio of
Printronix. The interest rate on the credit facility was 3.67 percent as of March 27, 2015. The agreement
contained certain financial covenants, which were all complied with as of March 27, 2015. Payment of
cash dividends were restricted except in certain permitted situations.

As of March 27, 2015, the $6.0 million borrowed on the revolving line of credit was paid off.

Foreign credit facilities: In July 2013, Printronix’s subsidiary in Singapore entered into a 10-year
mortgage agreement to borrow SGD 9 million (equivalent to US$7.4 million). The mortgage facilities are
collateralized by the subsidiary’s real estate property. Borrowings under the agreement bear interest at
three-month Singapore Interbank Offered Rate (SIBOR) plus 1.38 percent to 3 percent. The outstanding
mortgage balance of $5.0 million was paid off subsequently in June 2016, in conjunction with the sale of
the real estate property.

Note 6. Fair Value of Financial Instruments

Fair value is defined under U.S. GAAP as the exchange price that would be received for an asset or paid
to transfer a liability (an exit price) in the principal or most advantageous market for the asset or liability in
an orderly transaction between market participants on the measurement date. The Company is required
to maximize the use of observable inputs, minimize the use of unobservable inputs, and disclose in the
form of an outlined hierarchy the details of such fair value measurements.

The hierarchy of valuation techniques is based on whether the inputs to fair value measurement are
considered to be observable or unobservable in a marketplace. Observable inputs reflect market data
obtained from independent sources, while unobservable inputs reflect the Company’s market
assumptions. The hierarchy requires the use of observable market data when available.
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These inputs have created the following fair value hierarchy:
Level 1: Quoted prices in active markets of identical assets or liabilities.

Level 2: Observable inputs other than those in Level 1. For example, quoted prices for similar assets in
active markets or quoted prices for identical assets in inactive markets.

Level 3: Unobservable inputs reflected management’s own assumptions about the inputs used.

Printronix owns a restricted stock investment related to the sale of the Thermal business and classifies its
restricted stock investment as available-for-sale securities with net unrealized gains or losses recorded as
a component of accumulated other comprehensive income. Printronix utilizes the Level 1 valuation
technique and values the restricted stock investment at market value, based on the Taiwan Stock
Exchange as of March 25, 2016. If it is determined that a decline of any investment is other than
temporary, then the investment basis would be written down to fair value and the write-down would be
included in earnings as a loss.

The fair values of the financial instruments held by Printronix as of March 25, 2016 and March 27, 2015,
are presented in the following table (dollars in thousands):

2016 2015
Level 1:
Restricted stock $ 2580 $ -
Level 2:
FX Forward contracts $ 7 $ 87
Interest rate swap - 9)
$ 7 3 78
Level 3 $ - $ -

Note 7. Stockholders’ Equity

Common stock: Stockholders shall have one vote for each share of common stock owned by them of
record according to the books of the Company.

Series A preferred stock: There are 400,000 shares of Series A preferred stock authorized, with 19,911
and 18,436 shares issued and outstanding as of March 25, 2016 and March 27, 2015, respectively.

8 percent dividends declared and paid to Series A stockholders, in the form of 1,475 additional shares of
Series A stock, for the year ended March 25, 2016, totaling $36,872.

8 percent dividends declared and paid to Series A stockholders, in the form of 1,366 additional shares of
Series A stock, for the year ended March 27, 2015, totaling $34,140.

Series B preferred stock: There are 600,000 shares of Series B preferred stock authorized, with 19,631
and 18,177 shares issued and outstanding as of March 25, 2016 and March 27, 2015, respectively.

21



Evercel, Inc. and Subsidiaries

Notes to Consolidated Financial Statements

Note 7. Stockholders’ Equity (Continued)

8 percent dividends declared and paid to Series B stockholders, in the form of 1,454 additional shares of
Series B stock, for the period ended March 25, 2016, totaling $36,354.

8 percent dividends declared and paid to Series B stockholders, in the form of 1,346 additional shares of
Series B stock, for the period ended March 27, 2015, totaling $33,661.

Both Series A and Series B preferred stock include the following general rights, privileges, restrictions
and conditions:

Conversion feature: Each share of preferred stock has a conversion feature at $13.75 per share, which
is subject to certain adjustments. Cumulative dividends are calculated at a rate of 8 percent of the
liquidation value, payable quarterly in cash or shares of preferred stock, at the option of the Company.

Redemption: The Company has the right to redeem the stock for the liquidation amount, which includes
any accrued and unpaid dividends. Preferred shareholders may only redeem their shares if the Company
breaches or fails to comply with its obligations under the Certificate of Designations and such breach has
a material adverse effect on the business or prospects of the Company.

Liquidation preference: In the event of liquidation, the holders of each share of preferred stock shall be
entitled to receive, prior to and in preference to any distributions of any assets to holders of common
stock, an amount equal to the liquidation amount applicable to each share ($25) plus any accrued but
unpaid dividends.

Voting rights: Holders of preferred stock are entitled to the number of votes equal to the number of
shares of common stock into which such holder’s shares would then be convertible.

The 8 percent cumulative dividends on the Series A and Series B preferred stock, which have been paid

to shareholders in the form of a stock dividend (additional shares of preferred stock), as of March 25,
2016 and March 27, 2015 total $0.566 million and $0.493 million, respectively.
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Basic and dilutive net income per share: The following is the methodology for determining dilutive
shares for the calculation of earnings per share (dollars in thousands):

2016 2015
Numerator:
Net income attributable to Evercel, Inc. and Subsidiaries $ 11,483 $ 7,565
Preferred stock dividends—Series A (37) (34)
Preferred stock dividends—Series B (36) (34)
Numerator for basic EPS—income available to common
stockholders 11,410 7,497
Effect of dilutive securities:
Preferred stock dividends—Series A 37 34
Preferred stock dividends—Series B 36 34
Numerator for diluted EPS—income available to common
stockholders after assumed conversions $ 11,483 $ 7,565
Denominator:
Denominator for basic EPS—weighted-average shares 32,531 32,531
Effect of dilutive shares:
Common stock options 79 12
Preferred stock dividends—Series A 11 10
Preferred stock dividends—Series B 11 10
Dilutive potential common shares 101 32
Denominator for diluted EPS—adjusted weighted-average
shares and assumed conversions 32,631 32,563
Basic EPS 0.35 0.23
Diluted EPS 0.35 0.23

Controlling interest: The following summarizes the effects of change in the Company’s ownership in
Printronix and its equity as of March 25, 2016 and March 27, 2015:

2016 2015
Net income attributable to Evercel $ 11,483 $ 7,565
Transfers (to) from noncontrolling interest:
Decrease in paid-in capital for purchase of additional
ownership interest in Printronix related to the acquisition of
MMXIV - (597)
Net transfers (to) from noncontrolling interest - (597)
Change from net income attributable to Evercel and
transfers (to) from noncontrolling interest $ 11,483 $ 6,968
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The Company maintains a stock option plan, which allows for the granting of common stock options at the
discretion of the Board of Directors. The Company has reserved a maximum of 1,300,000 shares for
stock options under this plan. These stock options have restrictions as to their transferability and expire
10 years from the date of grant.

The fair value of each option is estimated on the date of grant using the Black-Scholes option pricing
model. The fair value is amortized as compensation cost on a straight-line basis over the requisite service
period of the awards, which is generally the vesting period. The Company uses historical data on
employee turnover and terminations to estimate the percentage of options that will ultimately be
exercised. Expected volatility is based on average volatility for a representative sample of publicly traded
companies in the same industry sector. The expected term represents the period of time that the options
are expected to be outstanding. The risk-free interest rate is estimated using the rate of return on the U.S.
Treasury Notes with a life that approximates the expected life of the option. Stock options that have been
granted are exercisable commencing one year after grant at the rate of 20 percent of such shares in each
succeeding year.

As of March 25, 2016, 695,000 of 875,000 common stock options granted were fully vested. As of
March 27, 2015, 615,000 of 775,000 options granted were fully vested.

The following table summarizes the common stock option plan activity at the end of each fiscal period

(dollars in thousands):

Weighted-
Range of Average
Number of Exercise Exercise
Options Prices Price

Outstanding at March 28, 2014 775,000 $0.72-$1.40 1.05

Issued -
Exercised -
Expired -

Forfeited -

Outstanding at March 27, 2015 775,000 0.72-1.40 1.05
Issued, November 3, 2015 100,000 1.16 1.16
Exercised -

Expired -
Forfeited -
Outstanding at March 25, 2016 875,000 0.72-1.40 1.13
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Options outstanding and exercisable are as follows for the years ended March 25, 2016 and March 27,
2015:

Options Outstanding Options Exercisable
Weighted-
Average Weighted- Weighted-
Range of Remaining Average Average
Exercise Number Contractual Exercise Number Exercise
Price Outstanding Life Price Exercisable Price
2016 $0.86-$1.52 875,000 29 $ 1.13 695,000 $ 1.09
2015 0.72-1.40 775,000 4.3 1.05 615,000 1.13

Compensation expense related to the options outstanding recognized in the accompanying consolidated
statements of operations totaled $52,000 for the fiscal years ended March 25, 2016 and March 27, 2015,
respectively. There is $109,750 of unrecognized compensation expense related to the outstanding
options as of March 25, 2016 to be recognized over the weighted-average period of two years.

Note 9. Employee Benefit Plan

Savings and investment plan: Printronix has a 401(k) Savings and Investment Plan for all eligible
employees, which is designed to be tax deferred in accordance with the provisions of Section 401 (k) of
the Internal Revenue Code. Printronix matches employee contributions dollar-for-dollar up to the first

1 percent of contribution, and then an additional $0.50 on the next 1 percent of employee contribution.
Printronix’s contributions become fully vested after four full years of employment. Employee contributions
are always 100 percent vested. Printronix’s total contribution was $0.18 million and $0.15 million in fiscal
years 2016 and 2015, respectively.

Note 10. Income Taxes

Provision for income taxes: The provision for income taxes consists of the following for the years ended
March 25, 2016 and March 27, 2015 (dollars in thousands):

2016 2015
Current provision (benefit):
Federal $ - $ -
State (137) 152
Foreign 499 1,649
Deferred provision (benefit):
uU.S. 4,306 1,617
Foreign (718) (297)
Income tax provision 3,950 3,121
Income tax provision from discontinued operations (1,510) (1,194)
Income tax provision from continuing operations $ 2,440 $ 1,927
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Deferred income tax assets and liabilities: The deferred income tax assets and liabilities as of
March 25, 2016 and March 27, 2015 consisted of the following (dollars in thousands):

2016 2015
U.S. deferred income tax assets and liabilities:
Current:
Inventory costs capitalized for tax, expensed for financial
reporting purposes $ 397 % 828
Accruals 963 950
Valuation allowance - (46)
Deferred income tax assets, current 1,360 1,732
Noncurrent:
Net operating loss carryforwards - 3,217
Credit carryforwards 301 9,272
Liabilities/reserves 55 168
Others - 95
Property, plant and equipment - 255
Intangibles (3,642) (4,278)
Valuation allowance - (2,477)
Deferred income tax (liabilities) assets, noncurrent (3,286) 6,252
Foreign deferred income tax assets and liabilities:
Current:
Accruals 241 134
Deferred income tax assets, current 241 134
Noncurrent:
Property, plant and equipment (208) (978)
Others 367 -
Deferred income tax (liabilities), noncurrent 159 (978)
Total current deferred tax assets 3 1,601 3 1,866
Total noncurrent deferred tax (liabilities) assets $ (3,127) % 5,274

Deferred income taxes are not provided for the undistributed earnings of the foreign subsidiaries, which
totaled approximately $6.3 million as of March 25, 2016, as the Company intends to reinvest these
earnings indefinitely outside of the United States. Should the Company be required to repatriate these
funds, the deferred tax liability would be approximately $2.1 million before the consideration of foreign tax
credits.

The Company has determined that, based on all available evidence, it appears that it is more likely than
not that a portion of the state deferred tax assets will not be realized. As such, a partial valuation
allowance is recorded for the U.S. state deferred tax assets. In fiscal year 2015, the total change in the
valuation allowance was an increase of $0.204 million. In fiscal year 2016, the total change in the
valuation allowance was a decrease of $2.5 million.
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The following table reflects the changes in the valuation allowance as of March 25, 2016 and March 27,
2015 (dollars in thousands):

2016 2015
Beginning balance, valuation allowance $ 2523 $ 2,319
Provision for valuation allowance - 204
Utilization of valuation allowance (2,523) -
Ending balance, valuation allowance $ - $ 2,523

The Company has historically reflected interest and penalty associated with uncertain tax positions in the
tax provision expense. The total amounts of interest and penalties recognized in the consolidated
statements of operations are zero for fiscal years 2016 and 2015, respectively.

The total amount of unrecognized tax benefits that will increase or decrease within 12 months of the
reporting date will not have a significant impact on our consolidated statements of operations and
consolidated balance sheets.

As of March 27, 2015, the long-term deferred tax assets were reduced by unrecognized tax benefits $3.5
million. As of March 25, 2016, due to the sale of the Thermal business, the Company has no
unrecognized tax benefits. See Note 3 for additional detail.

Balance as of March 28, 2014 $ 3,784

Decrease related to prior year position (264)

Balance as of March 27, 2015 3,520

Decrease related to prior year position (3,650)

Increase related to prior year position 130
$ -

For the periods ended March 25, 2016 and March 27, 2015, the worldwide tax expense of $3.95 million
and $3.12 million, respectively, differs from the U.S. statutory rate principally due to changes in valuation
allowance, research credits, various permanent book and tax differences, and differences in foreign tax
rates.

The fiscal tax years that remain subject to examination are all of the fiscal years ended after

December 31, 2012 for federal and March 2011 for most states. In addition, all of the net operating losses
and research and development credit carryforwards that may be used in future years are still subject to
adjustment.
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On June 27, 2013, Evercel sold to Corona Investment Partners, LLC (CPIP) 5,639,545 shares of common
stock in exchange for a $4.230 million promissory note. The interest rate on the note receivable is

0.95 percent compounded annually. Interest payments on the note are due annually and may be paid in
cash or by issuing additional notes (PIK notes). The promissory note and PIK notes are collateralized by
the stock in a separate pledge agreement dated June 27, 2013 between Evercel and CPIP. As of

March 25, 2016 and March 27, 2015, $4.270 million of the note receivable was outstanding and
reclassified against additional paid-in capital, which is included in stockholders’ equity on the
accompanying consolidated balance sheets. Additionally, $0.029 million and $0.040 million of interest
income in 2016 and 2015, respectively, which is included in additional paid-in capital of stockholders’
equity on the accompanying consolidated balance sheets. The net change when considering paid-in-kind
interest to additional paid-in capital for fiscal 2016 and 2015 was $0 million.

Evercel had an investment in LocalVox Media, Inc. representing 403,245 shares of Series A preferred
stock, which was recorded at zero as of March 28, 2014. On September 29, 2014, LocalVox Media, Inc.
completed a merger in which Series A preferred stock was converted into the right to receive $1.328 per
share. Evercel received $0.317 million of the total consideration of $0.536 million on September 29, 2014.
The remaining $0.219 million was deferred and paid on September 30, 2015.

Printronix had $0.15 million and $0.03 million due to CPIP for reimbursable expenses as of March 25,
2016 and March 27, 2015, respectively, which is included in accounts payable on the accompanying
consolidated balance sheets.

Note 12. Commitments and Contingencies

Operating leases: With the exception of Singapore, Printronix conducts its foreign operations and United
States operations using leased facilities under noncancelable operating leases that expire at various
dates through fiscal year 2020. The Malaysia factory lease has two renewal options for additional four
years plus two years. Annual rental expense was $2.3 million and $2.8 million for fiscal years 2016 and
2015, respectively.

Future minimum lease payments under existing noncancelable operating leases are as follows (dollars in
thousands):

Years ending:

2017 $ 1,797
2018 1,114
2019 576
2020 134

$ 3,621

Guarantees: Printronix posted collateral in the form of a surety bond or other similar instruments, which
are issued by independent insurance carriers (the Surety), to cover the risk of loss related to certain
customs and employment activities. If any of the entities that hold such bonds should require payment
from the Surety, Printronix would be obligated to indemnify and reimburse the Surety for all costs
incurred. As of both March 25, 2016 and March 27, 2015, Printronix had $0.73 million of these bonds
outstanding.
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Long-term incentive plan: Printronix has seven employment contracts with various executive officers
requiring cash payments if certain financial targets are achieved. These agreements expire in fiscal year
2019. Amounts are accrued when earned; imminent payment is expected under the agreement with the
condition of continued employment of the executive officers under the agreement. Printronix has $0.04
million and $0.06 million accrued related to the long-term incentive plan at March 25, 2016 and March 27,
2015, respectively.

Environmental assessment: In January 1994 and March 1996, Printronix was notified by the California
Regional Water Quality Control Board—Santa Ana Region that the surface conditions for one of the
former production plants and ground adjacent to property previously occupied by Printronix were thought
to be contaminated with various chlorinated volatile organic compounds (VOC). Evidence adduced from
site studies undertaken indicates that compounds containing the VOCs were not used by the Printronix
during its tenancy, but were used by the prior tenant during its long-term occupancy of the site.

In August 2002, Printronix responded to an inquiry from the California Department of Toxic Substance
Control (the Department) regarding the operations at the site of the former production plant. In February
2004, the Department submitted a proposed Corrective Action Consent Agreement to the Company,
which would require it to perform an investigation of the site that would be used as a basis to determine
what, if any, remediation activities would be required.

During fiscal year 2006, the Department agreed to include the prior tenant of the site in the ongoing
inquiry. During fiscal year 2007, the Company and the prior tenant were jointly issued a draft Enforcement
Order with respect to 1700 Barranca Parkway, Irvine, California.

The Enforcement Order was negotiated. By August 7, 2006, a Corrective Action Consent Agreement to
conduct a Preliminary Endangerment Assessment (PEA) had been agreed upon and executed by both
Printronix and the prior tenant, and requires that both parties: (a) evaluate if interim measures are
required and take action if necessary and (b) perform an investigation of the site. The testing result from
the PEA indicates a continuing presence of the contaminants. The testing for the adjacent property has
yet to commence.

In January 2010, a pilot study of the proposed soil remediation method under an approved Revised
Interim Measures Work Plan was completed. In February 2011, a Dual Phase Extraction (DPE) pilot study
report was submitted to the Department for review and approval, with the expectation that the Company
would move forward with a full-scale DPE system installation and implementation (Work Plan) to address
soil contamination.

Since February 2011, several revised proposals were submitted to the Department, and comment letters
were received. In February 2014, the Department approved the contractor’s proposal dated

November 19, 2013. As of March 27, 2015, the 2014 approved contractor’s work had been substantially
completed. Soil, gas and indoor air investigation services at the adjacent site are completed. The results
of the soil, gas and indoor air investigation indicated that the contamination is contained, and remediation
action could begin in mid-2016, when the adjacent site could be accessed to begin to remove the soil and
start the bio-remediation plan.

A new proposal was submitted dated October 19, 2012, for a Facility Investigation and Corrective
Measure Study (Corrective Study), in response to the Department’s response letter dated September 6,
2012. The work under this proposal was completed during fiscal 2014. Even though this study is
completed, Printronix is obligated to continue to monitor and report periodic findings to the Department.
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As of March 25, 2016, Printronix accrued $0.34 million, its best estimated of future costs, to cover the
accepted bio-remediation plan, soil excavation work and future groundwater monitoring. As of March 27,
2015, the Company accrued $0.1 million to cover expenses for the proposed Work Plan, Corrective Study
and environmental tests. The accrual is included in accrued liabilities, other, on the consolidated balance
sheets.

The future costs, if any, related to these environmental activities will be determined by rulings from
environmental regulatory authorities. The effect of which on the financial statements and results of
operations is unknown at this time and will not be quantifiable until those regulatory authorities have
issued final rulings.

Litigation: From time to time, the Company is subject to legal and other claims that arise out of the
ordinary course of business. There are currently no claims or proceedings that will have a material impact
upon the Company’s financial position, or results of operations and cash flows.

Contingent consideration: On December 31, 2012, Evercel and Oringer Capital LLC (now MMXIV LLC)
acquired all of the outstanding equity shares and options of Pioneer Holding. Evercel purchased

80.1 percent and MMXIV 19.9 percent. At the time of purchase, Evercel was not an owner of MMXIV. The
aggregate purchase price was $88.011 million. The purchase price included contingent consideration
related to an earn-out provision based on a calendar year EBITDA calculation, which was fair valued at
$0 and $0 million at March 25, 2016 and March 27, 2015, respectively. In fiscal year 2015, Printronix
realized a gain on the reversal of the earn-out liability in the amount of $0.617 million.

Note 13. Subsequent Events

On May 16, 2016, the Board of Directors of Printronix declared an $18.3 million dividend to the
stockholders and was subsequently paid on May 19, 2016. On July 8, Printronix declared and paid an
additional dividend related to the sale of the Singapore building in the amount of $4.0 million.

The Company has performed an evaluation of subsequent events through November 18, 2016, which is

the date the consolidated financial statements were available to be issued. As part of that evaluation,
other than the sale of the Singapore building, no other subsequent events were identified.
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